
Transcript, Lloyd’s Register Copenhagen Podcast Series, Episode 6, Interview with Dr Anne-Marie Warris

Welcome to the Lloyd’s Register Copenhagen podcast series. My name is Mike Chambers. This is episode 6, the last one in the series. For our final interview, we went back to Dr Anne-Marie Warris our expert from episodes 1, 2 and part of 4. Anne-Marie is already in Copenhagen and will be leading the Lloyd’s Register Group at the COP 15 negotiations. Anne-Marie talked about some of the key changes that have happened over the past six weeks regarding climate change issues. She also updated her thinking on what the final outcome of the Copenhagen negotiations is likely to include.
Mike Chambers:
Anne-Marie started off by telling us about the importance of adaptation in the COP 15 discussions
Dr Anne-Marie Warris:
Adaptation is about the world adapting to the effects of climate change. An increase in temperature, increase in sea levels, increased storms etc. It’s also about recognising that developing countries are likely to be more affected by the climate effects than possibly developing countries. So it’s about a funding flow from developed countries to developing countries which is the big discussion in Copenhagen, how much is that funding going to be, how are we going to fund it and who is going to have control of the money. 
Mike Chambers:
What does adaptation mean for some of the sectors that we have covered in this podcast series? 
Dr Anne-Marie Warris:
If we go back a bit first and take generic it means something for all of us. So here in the UK we had the severe flooding on the 19th of November which is a good example of one in a thousand chances of something happening probably linked to climate change and an increase in rain. So it means that for you and me we will have to start thinking about flood provisions, we might have to think about rising sea levels, not necessarily now or next year but in a few years time.
If you look at it from a perspective of the sectors that we have covered in this series, for the marine sector the increase in sea levels, the increase in storms etc., are things that a ship can easily get round, you know a master can choose to steer it around he doesn’t have to go into a storm. But the issue there is what has happened to the infrastructure on land. So if you are heading for a port, has that port got damaged or changed, has it sunk or whatever. And that sort of then leads us on to infrastructure issues. So the rail infrastructure or the energy infrastructure and how has that been affected by changes in the climate. Have we had such a drying effect that pipelines for example are cracked, or do we have so much water that we have flooding, or do we have storm surges that means rail networks that take cargo from a port in to you and me so we can have our fresh produce have disappeared. So there’s a whole range of issues that we all need to deal with. It really needs to be on all major organisations’ risk register, it’s an issue that’s coming that they need to manage. 
Mike Chambers:
In episode two you introduced us to some of the key climate change issues for the marine sector. What changes have you seen in the month since episode two was recorded?
Dr Anne-Marie Warris:

Well we have seen quite a lot actually. Barely after we recorded it, we had the European Union coming out with their negotiating position for Copenhagen, 20% reduction of 2005 baseline by 2020 for international bunker fuels. So if you are looking at what’s happening externally in the marine business and marine associations, you have also seen organisations as such as Intertanko issuing a press release that on average a tanker fleet could reduce 20% of their CO2 emissions. You have seen the work that the International Chamber of Shipping has been doing in terms of communicating and disseminating information on CO2 emissions. And you have also seen the work the British Chamber has been doing in terms of communicating about some of the options. Lots of other people have been communicating in this sphere. You can also see it from the number of side events we are seeing at the meeting in Copenhagen on marine. I think there were two in Poznan and I think we have got ten this year. We have seen a substantial increase in the subject’s importance on everybody’s agenda. So I think we have seen quite a lot of developments in the last few weeks and a lot of engagement across the board.  
Mike Chambers:
How about for the energy sector. What updates and changes have you seen there in the time since episode 4 was recorded about 3 weeks ago?
Dr Anne-Marie Warris:

I think the changes have been less than what we saw for the marine sector, partly the reflection of the time since they were recorded. So, the main issues that were discussed in the energy podcast between Sean and me are still relevant and still very much there. We have seen much more media attention to, if you want the high polluting industries, such as coal, oil and gas, and more pressure from stakeholders to behave less so. We have seen much more push on renewable energy in terms of wind, solar, wave those sorts of arguments. We have seen much more on that. We have seen an increasing debate on geothermal and bio fuels as well. So nuclear energy has also come back on the agenda at least here in the UK. 
Mike Chambers:
How about CCS?  
Dr Anne-Marie Warris:

Well Carbon Capture and Storage is coming, very much actually driven by the Asian countries. China is doing a lot of work there. Europe is of course too. The technology in terms of pumping it, storing it etc., is pretty well known. We have some issues about how do we manage to store something that goes way beyond your and my lifetime. Way beyond your children’s lifetime and your grandchildren’s lifetime. So we are talking you know generations into the future, how to make sure it stays safe for that long in terms of not escaping. But we know we need CCS at least as a interim measure because we know from the International Energy Associations report that came out only a couple of weeks ago that we have an increase in demand for energy and we need to do something about the CO2 emissions that come from it and we cannot switch to renewable energy totally, it’s just not possible. 
Mike Chambers:
How have the events of the past month and a half changed your expectations for the marine sector and the Copenhagen negotiations?
Dr Anne-Marie Warris:

I think like everybody, I’m now beginning to see Copenhagen as potentially not doing quite the level that we were expecting for the marine sector. But before I go into that, one of the things I have learnt in the last six weeks is very much the criticality of the topic of terminology. What we are calling things. How do we label them? And so here, I need to be very careful for the rest of this. That we are very clear about the difference between the proposals at IMO that are being discussed for managing this issue, there’s the Danish proposal for compensation fund and the number of countries proposal for an emissions trading scheme as well as the United States proposal for an energy efficiency design index. 
Separately the finance part of the negotiation, we talked about adaptation earlier on. Now includes the provision of a bunker of fuel levy. That’s a tax on bunker fuels, but it sits in the finance proposal. Unfortunately, we have a tendency to mix the levy and the finance proposal with the compensation fund in the Danish proposal and so from here on I’m going to try and be very careful and I’m trying to make sure that people are very careful in the negotiations and outside the negotiations when they refer to these topics because we need to be very clear which one we mean because there will be managed and administered by different bodies. 
Mike Chambers:
What do you think the outcome is most likely to be in regards to the marine sector?
Dr Anne-Marie Warris:

I think the marine sector will be part of the final agreement in Copenhagen. I think it will be part of one of two options. The most likely option is that the members of the convention, so all the participants of the convention will agree to work through IMO to finalise a reduction for marine bunker fuels. 
I don’t believe that the European proposal for 20% may actually survive mainly because we don’t really think we will have enough commitments from developed countries to take emission reductions. So why would you have 20% for shipping if you can’t even agree a number for United States or Europe. My main concern is that at the moment we have negotiating text proposed in the adaptation fund side that includes a tax on bunker fuels and what I really don’t want to see is that text remaining and IMO being given the responsibility under the, if you want, in another piece of the negotiation text, those two things need to be merged and in fact one of them has to disappear. 
Mike Chambers:
Anne-Marie also talked about the importance of ensuring that changes made now are sustained in the future

Dr Anne-Marie Warris:
We have talked about adaptation. We talked about the impact for different sectors. That really tells you that this is about the supply chain. So, clearly a sustainable supply chain but a supply chain that can manage the change that’s coming because this isn’t just about what’s happening in 2020 its not about a temporary meeting targets and then go off again, its about a permanent reduction and it’s a permanent change in cultures. It’s about cultural change, its about changing the way we do business, but still have a sustainable supporting growing lifestyle,  its not about negativity, it’s about positivity, it’s about doing things differently. 
Mike Chambers:
How does the Lloyd’s Register Group fit into that equation?

Dr Anne-Marie Warris:

Well we fit in partly because of our 250 year history. We have been here before. We have seen lots of change. But if you are asking me the direct question what are we doing today to make a difference, you can see that I think through three different places, so let me take different streams and illustrate it differently.
So if you take the marine sector, we are involved in research projects either via international maritime organisation IMO or with a major consortium her in the UK, of major Universities, looking at the low carbon shipping system approach, or looking at what achievements can we do with greenhouse gas. So that’s the research piece if you want to. If you want to look at it what we are also doing, we are as looking at design issues, so in the energy sector we are looking at how would you fit CCS for example in, what would be the design challenges.
We are equally looking at what will be the design challenges for nuclear. We know a lot about that, but there are other issues that come into that piece. And if you look at the LRQA side you’re looking at the assurance provider, very much asking the questions of where does carbon footprint meet, what would we do in carbon footprint, what’s a credible carbon footprint? What’s a credible message from a corporate social responsibility report that doesn’t make it into greenwash. That’s just three examples across three different business streams. But we do many of the similar things in all the streams, they’re not everything we do, but it gives you flavour of what we do and we will continue to do. 
Mike Chambers:
Anne-Marie what political developments have taken place over the past weeks that affect them?

Dr Anne-Marie Warris:

I suppose we may as well start with the United States. Not a signature to the Kyoto protocol but very much engaged in the debate. Obama has just been in Asia to talk to China and India. So we are seeing things there and at local level of course the United States has the Kerry Boxer Bill which is covering something like 80%, 88% of the total emissions of the country and that includes all the emissions from bunker fuels for example, but its done at a upstream level rather than at the bunker fuel suppliers. 
We can’t ignore China. China is setting out to become the low carbon technology provider of the future. So they are way ahead on talking and investing in some of these things, we talked about it on CCS but they’re also ahead in many other areas. So, there are places where politicians are making decisions either obviously ahead of Copenhagen or regardless of what comes out of Copenhagen. Europe has also put its stake down, we talked about that earlier on, and they are definitely driving the agenda. 
I think the main issue here is actually going to be the work that takes place outside Copenhagen. The work that China is doing and the work the United States is doing that might influence the conversations in Copenhagen, but definitely it’s influencing where they are positioning their countries. 

Mike Chambers:
How about your expectations. What do you think is going to come out of Copenhagen?
Dr Anne-Marie Warris:

When I get this question I always feel like I’m playing poker with blank cards, because actually I don’t know any more than you do, and when you look at some of the analogies, and for example the black swan, this is like trying to predict the outlines I cant see, this is trying to predict the unpredictable and I think you have to bear that in mind. 

But having said that, looking at what I think we can see, we will have a deal in Copenhagen. Yes we swing backwards and forwards on that, a week ago it looked like nobody was going to be there and today we suddenly have 60 major heads of states that are going to be present in Copenhagen. 

Mike Chambers:
What would have to be included in any deal that is reached in Copenhagen?
Dr Anne-Marie Warris:
I think we will have a politically binding deal. A deal that commits us to reduction, even if we might not have exactly detailed targets for each country. That deal will also include the piece of adaptation funding, enough money for the developing countries and a commitment from developing countries to undertake and move towards the low carbon economy, to do things that they can do to increase carbon efficiency rather than anything else. I think we will see that. Now whether some of that will come as a Conference of the Parties decision rather than a new protocol, we will have to wait and see. 

Mike Chambers:
Finally, Anne-Marie, If we don’t reach a deal at all, does that mean we just drop the whole climate change fight?
Dr Anne-Marie Warris:

No. No way. I think first of all we already have commitments in place, the Kyoto protocol does not come to an end in 2012. The targets come to an end in 2012, but the design of the Kyoto protocol doesn’t come to an end. The European Union emission trading scheme (EU ETS) will carry on regardless, and what I think we are all expecting is that we will have a political agreement and we will then enter a very intensive period of negotiations, a bit like we did after the Kyoto protocol with the Marrakech Accords which actually set the final framework in place and the final details in place. That is what I think will happen. 
But I think your question is another one as well. I think you’re asking will we as the human race continue to do something about the carbon economy. I think we will increasingly continue to do something mainly because we are being driven by a paradigm shift that’s happening in terms of where we get our energy from and that will happen not next year or the year after, but it will probably happen before the end of my lifetime. 
Thank you for listening to episode 6 of the Lloyd’s Register Copenhagen Podcast Series. The entire series can be downloaded at www.businessassurance.com/Copenhagen . We hope that you have enjoyed this series and welcome your feedback on this episode or any of the others. To comment on the site, click on “add comment” at the bottom of any page. For more information on the Lloyd’s Register Group’s Climate Change activities, visit www.lr.org/cop15blog   or www.climatechange.lrqa.com.
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