
Transcript, Episode 3, Lloyd’s Register Copenhagen Podcast Series, Transportation Sector
Welcome to the Lloyd’s Register Copenhagen podcast series. This is episode 3 of a six part series. In this episode, we talked to Anton van Himbergen about the most important climate change issues facing the rail and road transport sectors, and how those issues will be handled during the December COP 15 Global Climate Change Conference in Copenhagen. Anton is a principal consultant for Lloyd’s Register Rail in Utrecht, Holland. His area of expertise is environmental issues specific to the rail and road transport sectors. 

Mike Chambers
Anton started off the interview by telling us what key clients in the rail and road transportation sector are concerned about regarding climate change.

Anton van Himbergen:

When we talk to our customers in the railway sector about climate change, three issues are important. The first most important issue is always cost. They are always looking at the most short-term benefits, the quick wins. Secondly, they want to have a good image. They are building up a brand, a good brand for external and internal stakeholders, such as customers, suppliers, and authorities. And the third and last topic is about requirements. The customers in the railway sector only want to do what is required to them.

Mike Chambers:
Anton explained where both rail and road transport are in terms of emissions today
Anton van Himbergen:

Now the transportation sector is the only sector where greenhouse gas emissions since the 1990’s have increased, and a lot with at least 25%. In absolute terms the CO2 emission of transport is 1.25 million tons in 2005 so enormous. The energy sector is the highest with 1.56 million tons. In the transportation sector, road is the heaviest emitter with about 70%, besides that aviation with 13%, marine with 15% and rail with just 2%. But there is a high potential for the railway sector, because of its low emission, so it’s very important that the rail sector is in the climate change debate.

Mike Chambers: 
Anton, do you think rail and road transport will be a key part of the Copenhagen negotiations?
Anton van Himbergen:

It’s difficult to say that in advance what will be talked about in the Copenhagen negotiations, but the rail and road industries have their own issues related to climate change. There are several political issues to discuss which can force new developments.
Mike Chambers:
What is at stake for the rail sector in Copenhagen?
Anton van Himbergen:

As I said before, the rail sector has a green image based on the past, based on about one hundred years. Additional steps are necessary for that sector on one hand improvement of technologies and processes. But on the other hand also a fair competitive playing field. The two topics are very important for the rail sector. If we start with the Euro vignette, it’s important to internalise external costs. What we all want is a fair competition between on one hand rail and automotive sector. Secondly, the trading scheme, generally spoken this doesn’t really effect the transport sector, but there are really strong negative effects on the use of electrical power in the rail. In summary, the rail and road transportation will be part of the Copenhagen negotiations. Rail will be a part of the discussions because of its past. Rail is the greenest mode of transportation. Road will be a part as well because it’s responsible for about 70% of the transport emissions. Let’s be clear, there is a need for discussions about two topics. One, the development and improvement of greener technologies but also we need to talk about political changes to force the market in a green sustainable direction. So, that’s clear!
Mike Chambers: What can the Copenhagen conference do to improve the usage of public transportation?

Anton van Himbergen:

The greenhouse gas emission rates of modes can be improved by two topics, the technology of the system itself and a higher utilisation grade. The attractiveness of the mode is an important issue. That attractiveness will be mainly created by the operator themselves by good services and good prices. The image of railways in general can be influenced by discussion and statements on this conference. Therefore, it’s important for the railway sector to be here in Copenhagen.  The sector itself is organising a campaign around the climate change conference to get interest for their statements and to promote the environmental friendliness of the railway system.

Mike Chambers: 
Which countries have the greenest rail sectors?

Anton van Himbergen:

It’s difficult to say because the difference in circumstances of each country such as geographical location. Let’s look at a few countries which have done well on energy efficiency. Let’s take France which uses nuclear power as source for their rail system, the advantage of this is the lower CO2 emission. Austria is another country which uses hydropower as a source for their railway system; this also results in a lower CO2 emission.
Lastly, we look at Switzerland, where they have different elements of optimising the railway system. On one hand they also use hydropower as an energy source, but on the other hand they do a good job in making this operation energy efficient by using new technologies and optimise the process in a very efficient way. It’s important to look at the whole chain starting at the energy source. What you can think of, nuclear power or hydro power, and the efficiency of the system, trains and operations and in the end, very important also for high utilisation rate of trains, but also from the infrastructure. 
Mike Chambers:
What effect will fluctuations in oil and energy costs have on the rail industry?

Anton van Himbergen:

Yes, we have seen a very different change in the oil price in the last years and a high increase will have different influences, directly or indirectly influencing the transportation sector. On one hand, the production price of new products, new trains, new infrastructure and on the other hand also on the operational costs of systems running on fossil fuels. And on the systems which can easily adjust to non-fossil fuels such as electrical railway systems or electrical cars. Overall, the increase of the oil price will lead to a shift in the balance in the transportation mix and will also lead to a decrease of the overall transportation need.

Mike Chambers:
Anton, what do you think the world of transportation will look like in 2020 in the minds of the decision makers at the conference? 

Anton van Himbergen:

That’s a good question. Look at the future. The future will be created by the decisions that politicians and industries are making today, during this conference. Besides that the economic crisis will have also a large impact on the decisions taken today and tomorrow. The responsibility of the authorities is to force the industries to become more sustainable instead of just looking at the short-term economic benefits. If we want to cut the emission, we have a lot of work to do especially now in the automotive sector. In just the freight part of it, there was an increase in the last ten years about 45% of the greenhouse gas emissions. My personal opinion is that the transportation in the next decade will increase on a global level but not on a regional level in the developed countries. The changes in technologies that are implemented, new regulation and also the pressure of consumers for green and sustainable solutions. What I also expect is that decision makers don’t have a specific focus on one certain mode, transport mode. It’s about the overall performance of transportation and sustainability and to use the strength of every mode. That’s what I think will happen in the next decade.

Mike Chambers:
What do you think the transportation mix could look like in 2020?

Anton van Himbergen:

That’s a good point. The transportation mix because transportation is not just one solution for every trip. Let me give you a few examples of using the different modes. For travelling from Europe to the USA rail is not really an option. Aviation is the most cost effective way of transportation in that case. A second example is the use of rail in a crowded area as Holland, especially during rush hour it’s not, you don’t even think about using your car. You use rail transportation because it’s best for time, for cost, but also for the environment. So it’s important for the politicians in Copenhagen to remember that there is and there should always be a need for fair competition between the modes.

Mike Chambers: 
Anton, you have talked about internalising the external costs. Can you explain what you mean?
Anton van Himbergen: 
Internalised external costs are a good point, a good point for all the railway operators in Europe which are represented by the CER. These have the opinion that sustainable mobility can only be achieved when the CO2 emission is limited and when transport prices are reflecting real costs including the external costs. So this organisation, the CER, together with the world’s organisation, UIC, will put this topic of external costs on the agenda of the conference.

Mike Chambers:
Anton, What do you see as some of the threats for the future of the rail industry? 

Anton van Himbergen:

There are three key elements. First, inconsistent environment of focus for a long period in the political area. Secondly, in the approach in the rail sector that is focused on just the elements instead of an optimisation of the entire system. The final threat to the railway sector is the short-term versus long-term long term planning. It is important for the rail sector to focus on long-term sustainable planning to improve the climate friendliness of the railway system.

Thank you for listening to episode 3 of the Lloyd’s Register Copenhagen Podcast Series. Episode 4 will feature a discussion between Sean Cuthbert, Lloyd’s Register’s leading climate change expert for the Energy sector and Dr Anne-Marie Warris. To listen to any of the episodes in the series, visit www.businessassurance.com/climatechange/podcasts 
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