VOLUNTARY CARBON STANDARD 2007 PODCAST TRANSCRIPT
Welcome to the www.businessassurance.com Climate Change podcast series. My name is Neville Hobson.

This episode features an interview with Dr Anne-Marie Warris, the author of the Voluntary Carbon Standard 2007, or the VCS 2007, which was launched in London on November the 19th, 2007.

This standard is the work of the VCS Steering Committee, led by the International Emissions Trading Association, IETA, the Climate Group and The World Business Council for Sustainable Development. The VCS 2007 is a robust standard for the measurement and recognition of verified emissions reductions created for voluntary use by corporations, organisations and individuals.
The VCS 2007 Steering Committee has worked together with the International Standards Organisation, ISO. The VCS 2007 includes Part 2 of the ISO 14064 Greenhouse Gas standard, which provides a framework for organisations to quantify and report their greenhouse gas emissions. 

NEVILLE HOBSON:
To begin, Dr Warris gives us some background information on the regulatory and voluntary carbon markets.
DR. WARRIS:
The regulatory market as you will be aware of, developed out of the commitment to the Kyoto protocol and the fact that the Kyoto protocol provides for two mechanisms, in fact three mechanisms; one called emission trading, come back to that in a minute, the clean development mechanism and the joint implementation. A good example of emission trading, is the European Union Emission Trading Scheme that came into being in 2005, which because it has a registry associated with it, has allowed not just trading in terms of one organisation swapping some credits to another organisation. But also in terms of organisation’s trading including secondary trading of credits, hedge and option trading, which is what really grew the EU ETS market. 

DR. WARRIS:
So if you look at the voluntary carbon market, which is a really new emerging market, its tiny in comparison to EU ETS or CDM and JI, in terms of CO2 and even smaller in terms of turnover in terms of money being spent. But it is very exciting because it provides people like main players such as NIKE, DELL, and Yahoo something to say when they say “we want to do something about offsetting our carbon emissions, we are not in regulated scheme, but we want to do something to contribute to reducing the climate change effects in the world.” 
NEVILLE HOBSON:
What is the biggest obstacle or challenge to brands potentially interested in entering the voluntary carbon market?
DR. WARRIS:
Well I suppose the challenge for NIKE, DELL, Yahoo and other players in this market is how do they ensure the credibility of what they are buying, how do they make sure that they actually get a real unit that hasn’t been double traded, or double sold. And what’s the credibility, what’s the assurance, what’s the registry to avoid some of those issues in the voluntary carbon market at the moment.
NEVILLE HOBSON:
Dr Warris talks about the development of the Voluntary Carbon Standard and its role in bringing transparency and credibility to the Voluntary Carbon Market.
DR. WARRIS:
So to deal with some of these issues in 2005, the International Emission Trading Association (IETA), the Climate Group and The World Business Council for Sustainable Development and the World Economic Forum got together and developed the Voluntary Carbon Standard (VCS) Version One. And it was really set up to try and deal with some of these issues of credibility, reliability, but it was a first draft of the standard. It’s being used in the market at the moment but it needed further stakeholder consultation to assure that it would be credible and recognised across the market and also to deal with the issue of registries.
DR. WARRIS:
After the launch of VCS One the founding members recognised that they needed to do a greater stakeholder consultation process and they needed to look at some of the issues that the launch of VCS One had thrown up. And to do that they launched a consultation process that involved another draft of the standard and the consultation with over a thousand stakeholders and a formation of a steering committee to help the founding members develop what has become VCS 2007. It deals with some of the issues in terms of credibility assurance and more importantly how to deal with the double counting and double selling issue in terms of the formation of a formal registry to trade and sell voluntary carbon units.

NEVILLE HOBSON: 
The International Standards Organization has recently introduced the ISO 14064 standard, providing a framework for organizations to quantify and report their greenhouse gas emissions. Dr Warris tells us how the VCS Steering Committee worked with ISO. 
DR. WARRIS:
Another critical issue in terms of the credibility of the Voluntary Carbon Standard has been the acceptance of the International Standardisation Organisation (ISO), for part of 14064 Part 2 to be used directly in the Voluntary Carbon Standard and both 14064 Part 2, 14064 Part 3 and 14065 to be used as reference documents for the development of the Voluntary Carbon Standard, and used as normative references in the Voluntary Carbon Standard.
NEVILLE HOBSON:
Here’s the key benefit the VCS 2007 will offer to business:
DR. WARRIS:
 The importance of the Voluntary Carbon Standard 2007 is that it provides the voluntary carbon market with the credibility mechanism, the assurance mechanism and the mechanism that is globally recognised to assure the market that a voluntary carbon unit ton is a ton and, therefore, will deliver a credible pricing mechanism to the market.

NEVILLE HOBSON:
With both the regulated and voluntary carbon markets now able to offer credibility and transparency, Dr Warris talked about the role innovation plays in the voluntary market.
DR. WARRIS:
One of the advantages that the Voluntary Carbon Standard offers the Voluntary Carbon Market is as Dr Sally Uren of Forum for the Future said, “What happens in the voluntary market is that you get a lot of innovation and a lot of carbon offset projects that give you huge amounts of additionality in terms of wider sustainability benefits.” 

NEVILLE HOBSON:
 Dr. Warris is the author of VCS 2007. Here she talks about a bit about her role.
DR. WARRIS:
I have been very excited about being involved in this innovative development of the Voluntary Carbon Standard 2007, so when IETA and the climate group and the World Business Council for sustainable development set up their Steering Committee, of which there are a large number of very well known people on, they also decided that once the Steering Committee had made the critical policy decisions, somebody had to be involved in authoring the standard in terms of pooling the policy decisions together and linking it with existing ISO 14064 Part 2 and Part 3 Standards, as well as making the whole package work together as a Standard and I have been very honoured and pleased to be involved in that part of the development. 
NEVILLE HOBSON: 
And finally, Doctor Warris outlines what the VCS 2007 can potentially deliver to the market as a whole:
DR. WARRIS:
The exciting thing about the emerging of the Voluntary Carbon Standard 2007 is its propensity to deliver trust and credibility and, therefore, substantial market growth in terms of what the Voluntary Carbon Market would look for and, therefore, deliver support for organisations that want to ensure that their carbon offsets are from a credible source. One could speculate that the market in terms of growth could potentially grow in tons of CO2 to rival the EU ETS Market by 2012.

NEVILLE HOBSON:
You have been listening to a www.businessAssurance.com  Climate Change podcast. To listen to or download any of the episodes from this series, please visit www.businessassurance.com/climatechange.

We have created a special section on www.BusinessAssurance.com dedicated to the Voluntary Carbon Standard, the VCS. Please visit www.businessassurance.com/vcs for a comprehensive look, including blogs, news, podcasts and interviews.

This podcast has been brought to you by Lloyd’s Register Quality Assurance, LRQA. For more information on LRQA, visit www.lrqa.com.

For more information on the VCS, please visit the official VCS site at www.v-c-s.org.

For more information on the founding members of the VCS steering committee, please visit their sites, including IETA at www.ieta.org, the Climate Group at www.theclimategroup.org and the World Business Council for Sustainable Development at www.wbcsd.org. 

The climate change section of www.BusinessAssurance.com also features a climate change blog, news on relevant topics, an extensive resources section, and a standards section as well as a global events calendar.

We welcome your input and feedback on this podcast or any other relevant topic. To share your views, simply add your comment on any page at www.businessassurance.com.
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